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Disclaimer
This presentation contains forward-looking statements within the meaning of U.S. Securities laws. All statements other than statements of historical fact contained in this 
presentation are forward-looking statements. In some cases, you can identify forward-looking statements by terminology such as “may,” “will,” “should,” “expects,” “plans,” 
“anticipates,” “believes,” “estimates,” “predicts,” “potential” or “continue” or the negative of these terms or other comparable terminology. These statements reflect our current 
views with respect to future events and are subject to known and unknown risks, uncertainties and other factors that may cause our or our industry’s actual results, levels of 
activity, performance or achievements to be materially different from those anticipated by the forward-looking statements. Although we believe that the expectations reflected in 
the forward-looking statements are reasonable, we cannot guarantee that future results, levels of activity, performance or events or circumstances described in the presentation 
will occur or be achieved. You should read the Company’s prospectus from its initial public offering, including the Risk Factors set forth therein completely and with the 
understanding that our actual future results may be materially different from what we expect. Except as required by law, we undertake no obligation to update or revise any of the 
forward-looking statements, whether as a result of new information, future events or otherwise, after the date of this presentation.

In addition to U.S. GAAP financials, this presentation includes certain non-GAAP financial measures. These non-GAAP financial measures are in addition to, and not a substitute for 
or superior to, measures of financial performance prepared in accordance with U.S. GAAP.

This presentation contains statistical data that we obtained from industry publications and reports generated by third parties. Although we believe that the publications and 
reports are reliable, we have not independently verified this statistical data.

Kornit, Kornit Digital, the K logo, NeoPigment are trademarks of Kornit Digital Ltd. All other trademarks are the property of their respective owners and are used for reference 
purposes only. Such use should not be construed as an endorsement of our products or services. 
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Business Overview 

December Quarter and full year 2015

Gabi Seligsohn, Chief Executive Officer
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2015 – another year of steep growth!

 Great finish to the year

 4th quarter revenues of $25.5M represent 35% YoY growth

 Overall revenues for the year $86.4M represent 30% YoY growth

 In line with our CAGR for the past several years

 OpEx growth of 25.5% for the year while generating non-GAAP net 
income of 11%

 Clearly demonstrates the strength of our business model even before 
factoring in operational efficiencies which will come at a later stage of 
our evolution
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2015 – a year of significant achievements

 Successful completion of IPO in April

 Successful penetration of Allegro into multiple accounts and in multiple regions

 Successfully met our target of >90% of system revenues coming from industrial 
part of the market

 Laid solid foundations for turning service into a profitable business

 Trend towards large scale global accounts with localized fulfilment gaining 
momentum. Partnerships such as recently announced Amazon deal continue to 
grow

 Vulcan early demo created huge buzz - will turn into meaningful business in 2016

 Opened multiple locations and demo facilities around the world

 Successful onboarding of close to 100 new employees 
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2-year Operating Highlights

 Revenue Growth Over 30% / yr

 System mix shift to 
industrial systems

 Higher volume of ink & 
consumables

 Launch of services business

 560 basis point op margin 
improvement. 

 Favorable mix shift to 
industrials systems

 Greater scale
 While investing in global 

infrastructure

Non-GAAP Financial & Operational Highlights
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Great plans for 2016 

 The stage is set for another year of strong growth and profitability

 Addressable DTG and R2R markets continue to grow 

 Leverage our strong market position

 Aggressive and highly differentiated product roadmap 

 Delivering new versions of our products; Extensive SW and HW upgrades for large installed base

 Take advantage of our leading chemistry and application capabilities to expand addressable market

 Proliferating Vulcan platform into multiple new and existing customers and market categories

 We carefully chose a variety of early customers to qualify the system for production

 Expecting to recognize meaningful revenues second half of the year

 R2R Allegro continues to be highly differentiated given proprietary process and quality

 Continue leading the supply chain revolution of printed textiles through strategic collaborations

 Achieve service breakeven results as a function of growth

 Continue to selectively grow infrastructure and HC at much slower pace
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Plans for the first quarter of 2016

 Attending three meaningful tradeshows in Europe with significant 
announcements planned for FESPA Amsterdam in March

 First quarter is always seasonally low but will show nice growth vs. 
comparable quarter of 2015

 Aggressive plan for the year combines several roadmap items with 
strong market position 

 Provides confidence in our ability to continue to grow strongly in 2016
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Financial Overview 

December Quarter and full year 2015
Guy Avidan, Chief Financial Officer
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December Quarter Financial Results

 Quarterly revenues of $25.5 million VS. $18.9 in prior year, 35% YoY increase

 16% Increase QoQ

 Quarterly non-GAAP gross margins of 48.6%, Increase from 45.6%  in Q4 2014

 Operating expenses of $9.1 million, up 31.7% YoY

 Research and Development: 12.7% of revenues

 SG&A: 22.8% of revenues

 $74.1M Cash balances 

 Positive cash flow from operating activities of $0.6 million
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December Quarter - Revenues

 $25.5 revenues in Q4/15 – 35.1% increase vs. Q4/14
 $86.4 revenues in 2015 30.2% increase vs. 2015
 Geographic distribution:

 Increase in the proportions of high throughput systems sold

Geographic 

Segments
Q4-15 1-12.2015

Americas 59% 56%

EMEA 26% 25%

Asia Pacific 15% 19%

Total 100% 100%
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December Quarter – COGS & OPEX

 Non GAAP Gross margin of 48.6% in Q4/15 vs. 45.6% in Q4/14

 Non GAAP Gross margin of 47.8% in 2015 vs. 44.3% in 2014

 R&D expenses: 12.7% of sales in Q4/15 and 13.2% in 2015

 Sales and Marketing expense: 15.7% of sales in Q4/15 and 
14.8% in 2015

 G&A expenses:7.1% of sales in Q4/15 and 7.6% in 2015
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December Quarter – Global Headcount

Geographic 

 Personnel 
Q4-15

Israel 220        

USA - KDNA 51          

Europe 36          

Asia Pacific 36          

Total 343        
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December Quarter – EPS

 Non GAAP Net Income Q4/15 $3.2 - $0.10 per diluted share

 GAAP Net Income Q4/15 $2.1 - $0.07 per diluted share

 Non GAAP Net Income in 2015 $9.4 - $0.35 per diluted share

 GAAP Net Income in 2015 $4.7 - $0.18 per diluted share
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Q1’ 2016 Guidance

 Expected revenues between $21 million to $24 
million

 Operating income expected to be between 0% to 5% 
of revenues 

 End of quarter share count expected to be 
approximately 32.5M
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Than        You!


